
STATE OF ILX r̂NOIS 
SECRETARY OF STATE 

SECURITIES Di:PAKTMENT 

) 
IN THE MATTER OF: ) 
TIMOTHY JAMES FERGUS, an individual.. } File No. 1500256 

) 

NOTICE OFHEAIIING 

TO THE RESPONDENT: 

Timottiy James Fergus 
6611 N. Oiinstead Avenue 
Chicago, iL 60631 

Tixnothy James Fergus 
Care of: 
VaTj.asco Geudly & Miller 
Attentian: Kobert Castle 
33 North LaSaLle Street, Suite 2200 
Chicago, IL 60602 

You are hereby notified that pursuaut £b Section 11,E of tlie Illinois Secuiities law of 
1953 [815ILCS 5/i et. Seq.] (Tiae "Act") and.|ni,Adij3]., Code 130, Subpaji;!^ a public hearing 
wijj be held at 69 W, Washingtort Street, Suitd 1.220, Chicago, lilmois 60602, ou the 4th'day of 
Februaryj 2016, attliebour of 10:00 AM, or aS soon as possible thereafter, before George 
Gcorgopoulos or suc-h duly desî atcd Ilcaj^iig Officer of tiae ScutjLarj' of State. 

Said Hearing -will be held to determinei •ts'hether an Order shall be entered pursuant to 
Sectioji ]. 1 -E of the Act prohibitiag Respondeuitg irom selliag or offcung for sal,e securities in the 
State of 'Ulinois and̂ or granting sudi otber reliief as may be aiithoJized underr the Act including 
but not limited to imposition of a monetary fiile' in the maximum amount pursuant to 11 .E(4) of 
fee Act, payable ivithin tsn. (10) business dayslof tho order. 
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CQXJNTI 

FRAUD 

1. Respondent Timothy James Fergus ("Fergus") is a registered certified public aiicountant 
in the State of Illinois with a last known address of 6611 N. 0Imste,5d Avenue, Chicago, 
IL 60631. Respondeat Fergus was last registered to offer and sell sscurities in or from 
fb.e State of Illinois in 2003. 

2. On or aroumi May 2007, RespoD.dem'Fergus met -with Investor A, ,a senior citizen, to 
boiTOw'' some money ao f!.iat he could start "day trading." Invsstor A had pre\dous 
dealings with Respondent Fergus, as Respondent Fergus was lavestor A's insurance 
agem, thereby creating a trust with RespoD,dent Fergus, 

3. On May 15, 2007, Respondent Fergu-s and Investor A entered into a promissory note 
whereby for value received. ($50,000), Respondent Fergus promised to pay Investor A the 
sum of S50,000 t.ogether w i i interest accruing at the rate of 20% per annum ($10,000) 1 
yearfromMayl5,2D07. 

4. Investor A issued a checlc made payable to Respondent Fergus in the amount of $50,000 
dated May 18, 2007, The $50,000 check was endorsed by Re;spotident Fergus ai5d 
deposited into his personal batik account on May 1S, 2007. 

5. Investor A did not receive any payments fcom Respondent Fergus on the 2007 note. 

6. In or around April 2008, Respondent Fergus contacted Investor A -informing him fh.BX ho 
was doing vejy well day ti.-flcling and afiTfed if Trivestor A could exlfiud the first note and 
lend liim som& more money. 

7. On April 1, 2008, Respondent Fergus and Investor A entered into a ptCi3D3,ssorv note 
whereby for value received (550,000), Respondent Fergus promised, to pay Investor A the 
sum of $50,000 together with interest accruing at the rate of 20% pei- annum ($ 10,000) 1 
ycflx fi'om April 2, 2008. 

8. Respon.d.ent Fergus did not make acy payments on the original principal of 550,000 and 
still owed the interest accrued of $10,000. The 810,000 vfas applied to ftc 200S note. 
Therefore, the principal was $100,000 accruing interest at 20% for the two notes. 

9. investor A issued a check made payable to Respondent Fergm in the amount of $40,000 
dated April 2, 2008, The'$40,000 check was endorsed by Respondent Fergus and 
deposited into his pej,:sonal bank account on April 3,2008. 

10. Investor A did not receive any payro eat'! from Respondent Fergus on ej ther of the 2007 
OT 200S notes. 
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11. On infoimati-on and belief, Respondent Fergus txansferred a portion of the funds to an 
account used to trade on the fiitures markets. The remaining funds., which were not û ed 
to trad£ on the fiitures madket, were used for Respondent Fergus' pt-ssonal axpiaises. 

12. In or around May 2O09, Respondent Fergus again approached Iii\'estor A and infomaed 
him tlmt he had t\vo annuities he could cash out and obtain a better rate of return if 
he chose to invest more money ̂ d̂th him (Respondent Fergus). 

13. Respondent Fergus assi,3ted investor A m cashing out the two fixed annuities.- Investor A 
received two checks from.Axa EquitabJe Life Insurance Company, botli dated May 26, 
2009 and both in the amounts of $12,965.91 for a total of $25,931.82, tliese checks were 
deposited into Investor A's bank account, 

14. investor A issued a check made payable to Respondent Fergus in the amount of $25,900 
dfited May 28, 2009. The 2̂5,900 checV was endorsed by Respondent Fergus and 
deposited ioto his personal bank account on May 29,̂ 2009. 

15. n̂ e $25,900 ohtakiad firom Investor A was û ied for Respondent Fergus' peisouaj 
expenses. 

16. Since 2009; Investor A has not it̂ ceived iiny interest payments nor the relTiiti of any of the 
$ 115,900 in principal lent to Respondent Fergus. 

17. To date, Respondent Fei-gtis has failed to provide any scoountlng of the invested funds to 
Investor A. 

IS. The Promissoty Notes entered into by Respondent Fergus corxstitute an "investment 
contract" and thea*efore is the offer or sale of a security as those terms are defined in 
Sections 2,1, 2.5, and 2.5a of the Illinois Securities Law of 1953 [315 ILCS 5/1 et. seq.] 
(the "Act"). 

19. Section 12.F states mier alia it shall be a snoiation of the provi,sions of te Act for an̂ " 
person to engage in any transaction, practice or course of business in connection with the 
sale of securities which works or tends to work a fraud or deceit upfjn tl.ie purchaser or 
seljej- thereof. 

20. Section 12.G of th,e Act states inter alia that it shall be a violation of this Act for any 
person to obtain money or property through the sale of securities by means of any uotrue 
statement of a materia] fact or any omission to state a material fact necessary in order to 
make the statswenis made, ii: the light of the circumstances under which they were made, 
notmifilesding. 

21. Section 12,1 of the Act states inter alio, it shaU be a violation of the provi'sions of this Act 
for nny person to employ any device, schenae or artifice to defraud in connection with the 
sale or purchase of any security, diiediy or .indirectly. 
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COPNTU 

SALE Dip UNREGISTERED SECURnTES 

22. Paragraphs 1 through 21 arc herein incorporated by referetice, 

23. As stated in paragraph IS, fti.e Promissory Notes entered into by Respondê nt Fergus 
constitute an "investinait contract", and therefore is the offer or sale of a security as those 
terms are defined in Sections 2.1,2.5, and 2.5a of the Illinois Securi,ties Law of 1953 
[SU ILCS 5/1 ei, seg.] (tl:ie "Act"). 

24. Section 5 of the Act requires fhe registration of a security being offered or sold in the 
State of illmo.is unless an exemption applies. 

25. The securities offered by Respondent Fergus have not bean registered with the State of 
Illinois nor has any exemption filling been received by tiiC Secretisiry of State regarding 
any promi.ssory notes. 

26. Section 12.A of the Act states inter alia that it shall be a violatioa of this Act for any 
person to offeror sell any security except in accordance with the pxovisions of this Act. 

27. Section 12.B of the Act states inter alia that it shall be a violation of the provisions of this 
Act for any person to deliver to a purchaser any security required to be regi.stered under 
Sftction 5, Section 6, or Sectinn 7 hereof unless accompanied or pr&i^ed by a pro.̂ ectus 
that meets the requirements of the pertinent subsection of Section 5, Section 6, aod 
Section 7. 

Delivery of notice to the designated representative of any Respondent constitutes service 
upon $ach Respondent . 

Date of Mailing: 

JESSB WHITE 
Secretar̂ f of State 
StatftofMnois 

You are furthci: notified that you m required puirsuant to Sectton 1104 of the Rules to file 
an answer to the allegations outUned above, or other responsive pleading wthin 30 (thirty) 
days of receipt of this notice. Your failure to do this within the prescribed time shall, be 
deemed an admission of the allegations coutained in. the Notice of Hear;LiTg and waives your 
right to a hearing. 
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Furthermore, you may be represented by legal counselj may present eiddence; msy cross-
examine witnesses and otherwise participatfe. A failure to appear sbaE constitute default Vy 
you. 

A copy of the Rules and Regulations profflulgated under the Dlinojs Securities Law and 
pertaining to hearmss held by the Office of the Secretarĵ  of State, IJJioois Secnrities 
Department, are available at the Department's website; 

httD://WT^ ĉvberdriveiiImois•com/d•eDaltrIlents/seĉ ^ t̂iesM^ 

Attorneys for the Secretary of State: 
Frank Logcuj.to 
Office of tb.c Secretary of State 
Illinois Securities DcparUnent 
69 West Washington Street, Suite 1220 
Chicago, Illiiiaia 60602 
Tdepbone: (312)793̂ '7319 

Healing Offfcer; 
Law Office of George Georgopoulos 
22 W. Washington Street, Suite 1500 
Chicago, Illinois 60602 
312-523-3199 Office 
3I2-27-5'7664Fax 
G6Qpolig6@Eniiail.CQiii 


